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AN  ACT  to  prevent  fraud  in  the  sale  and  disposition  of  stocks,  bonds 
or  other  securities  sold  or  offered  for  sale  within  the  State  of  Mich- 
igan by  any  dealer,  firm,  company,  association  or  corporation,  foreign 
or  domestic,  by  requiring  an  inspection  of  such  stocks,  bonds,  or 
other  securities  and  an  inspection  of  the  business  of  such  persons, 
firms,  companies,  associations  or  corporations,  including  dealers  and 
agents,  and  such  regulation  and  supervision  of  the  business  of  said 
persons,  firms,  companies,  associations,  or  corporations,  including 
dealers  and  agents,  as  may  be  necessary  to  prevent  fraud  in  the  sale 
within  the  State,  of  any  stocks,  bonds  or  other  securities,  and  to 
provide  a  penalty  for  the  violation  thereof,  and  to  repeal  act  number 
one  hundred  forty-three  of  the  Public  Acts  of  nineteen  hundred  thir- 
teen, approved  May  two,  nineteen  hundred  thirteen,  and  all  other 
nets  or  parts  of  acts  inconsistent  herewith. 

[Act  No.  46,  P.  A.  1915.] 

The  People  of  the  State  of  Michigan  enact : 

SECTION  1.  There  is  hereby  created  a  commission  to  be  known  as  the 
Michigan  Securities  Commission  and  hereafter  called  in  this  act  "the 
mimission,"  whose  duty  it  shall  be  to  administer  and  provide  for  the 
enforcement  of  all  the  provisions  of  this  act.  Said  commission  shall 
consist  of  the  Commissioner  of  the  State  Banking  Department  wrho  shall 
be  president  thereof;  the  State  Treasurer  of  the  State  and  the  Attor- 
ney General  of  the  State,  all  of  whom  shall  be  members  of  said  com- 
mission during  their  respective  terms  of  office  and  any  two  of  whom 
shall  constitute  a  quorum.  The  said  commission  shall  succeed  the  Mich- 
igan securities  commission  created  by  act  one  hundred  forty-three  of 
the  Public  Acts  of  nineteen  hundred  thirteen,  and  as  such  successors 
shall  receive  all  of  the  files,  papers  and  property  of  said  Michigan  se- 
curities commission  created  by  said  act  one  hundred  forty-three  of  the 
Public  Acts  of  nineteen  hundred  thirteen.  All  proceedings  pending  be- 
fore said  Michigan  securities  commission  created  by  said  act  one  hun- 
dred forty-three  of  the  Public  Acts  of  nineteen  hundred  thirteen  shall 
be  continued  by  the  commission  created  by  this  act;  all  actions,  civil 
and  criminal,  pending  under  said  act  one  hundred  forty-three  of  the  Pub- 
lic Acts  of  nineteen  hundred  thirteen  shall  be  continued  and  completed 
thereunder.  Said  commission  shall  have  its  office  in  the  capitol  in  the 
city  of  Lansing,  in  rooms  to  be  provided  by  the  Board  of  State  Auditors, 
and  all  of  its  records  shall  be  there  kept.  It  shall  hold  a  regular  meet- 
ing on  the  first  Friday  of  each  month  and  uray  hold  special  meetings 
upon  the  call  of  the  president.  It  shall  keep  a  complete  record  of  all 
its  meetings,  its  accounts  and  the  business  it  transacts.  It  shall  ap- 


point  a  secretary  whose  salary  shall  not  exceed  the  sum  of  twenty-five 
hundred  dollars  per.  annum  and  shall  have  power  to  employ  such  other 
and  further  assistance  as  may  be  necessary  to  carry  out  the  provisions 
of  this  act.  All  salaries  fixed  by  it  shall  be  subject  to  the  approval  of 
the  Board  of  State  Auditors.  It  shall  make  such  rules  and  regulations 
as  may  be  necessary  to  carry  out  the  provisions  of  this  act  and  may 
prepare  all  necessary  blanks  to  be  used  in  its  proceedings  and  in  the 
conduct  of  its  business. 

SEC.  '2.  Every  person,  corporation,  co-partnership,  company,  or  asso- 
ciation (except  those  exempt  under  the  provisions  of  this  act)  or- 
ganized, or  which  shall  hereafter  be  organized  in  this  State,  whether 
incorporated  or  unincorporated,  which  shall  either  himself,  themselves 
or  itself,  or  by  or  through  others,  sell  or  negotiate  for  the  sale  of  any 
stocks,  bonds  or  other  securities  issued  by  him,  them  or  it  within  the 
State  of  Michigan,  shall  be  known  for  the  purposes  of  this  act  as  a 
domestic  investment  company.  Every  such  person,  corporation,  co- 
partnership or  association  resident  of  or  organized  in  any  other  state, 
territory  or  government,  shall  be  known  for  the  purposes  of  this  act  as 
a  foreign  investment  company. 

SEC.  i}.  The  provisions  of  this  act  shall  not  apply  to  (a)  securities 
of  the  United  States,  or  any  foreign  government,  or  of  any  state  or 
territory  thereof,  or  of  any  county,  city,  township,  district  or  other 
public  taxing  subdivision  of  any  state  or  territory  of  the  United  States, 
or  any  foreign  government;  (b)  unsecured  commercial  paper;  (c)  secur- 
ities of  public  or  quasi  public  corporations,  the  issue  of  which  securities 
are  regulated  by  the  Michigan  Railroad  Commission  or  by  a  public  ser- 
vice commission  or  board  of  equal  authority  of  any  state  or  territory 
of  the  United  States  or  securities  senior  thereto;  (d)  securities  of  state 
or  national  banks  or  trust  companies,  or  .building  and  loan  associa- 
tions of  this  State;  (e)  securities  of  any  domestic  corporation  organized 
without  capital  stock  and  not  for  pecuniary  gain,  or  exclusively  for 
educational,  benevolent,  charitable  or  reformatory  purposes;  (f)  mort- 
gages  upon  real  and  personal  property  situated  within  this  State  where 
the  entire  mortgage  is  sold  and  transferred  with  the  note  or  notes  se- 
cured by  such  mortgages;  (g)  increase  of  stock  sold  and  issued  to 
stockholders,  also  slock  dividends;  (h)  securities  which  are  listed  in 
any  standard  manual  of  information  approved  by  said  commission: 
/Vo/-/f/fW,  hoircrcr.  That  said  commission  shall  have  the  power  to  call 
for  additional  and  further  information  than  that  contained  in  such 
manuals  with  reference4  to  any  securities  listed  therein,  and  may,  pend- 
ing the  filing  of  such  in  formal  ion,  suspend  the  sale  of  such  securities, 
and  also  suspend,  either  temporarily  or  permanently,  the  sale  of  any 
securities  listed  in  such  manuals  after  a  hearing  upon  notice  to  the  is- 
suer of  snch  securities  if  said  commission  shall  find  that  the  sale  of 
such  securities  would  work  a  fraud  upon  the  purchasers  thereof;  (i)  all 
stocks,  bonds  and  securities  approved  by  the  Michigan  securities  com- 
mission created  by  act  one  hundred  forty-three  of  the  Public  Acts  of 
niiiHr.  n  hundred  thirteen. 

Sr.r.  4.  Hefore  selling,  olVering  for  sale,  taking  subscriptions  for,  or 
negotiating  for  the  sale  in  any  manner  whatever  in  this  State,  any 


stocky,  bonds  or  other  securities  of  iis  own  issue,  every  investment 
company,  domestic  or  foreign,  shall  file  in  I  he  office  of  Hie  commission 
a  statement  showing  in  full  detail  the  plan  upon  which  it  proposes  to 
transact  business;  a  copy  of  all  contracts,  slocks,  bonds  or  other  in- 
struments which  it  proposes  to  make  with,  or  sell  to,  its  contributors 
or  customers,  together  with  a  copy  of  its  prospectus,  and  of  the  pro- 
posed advertisements  of  its  sale  of  stocks,  bonds,  or  other  securities, 
which  statement  shall  also  show  the  name  and  location  and  main  office 
of  the  investment  company ;  the  names  and  addresses  of  its  officers,  and 
an  itemized  account  of  its  financial  condition  and  the  amount  of  its  as- 
sets and  liabilities,  and  such  other  information  touching  its  conditions 
and  affairs  as  the  commission  may  require.  If  such  investment  com- 
pany shall  be  a  co-partnership  or  an  unincorporated  association  it  shall 
also  file  with  the  commission  a  copy  of  its  articles  of  co-partnership 
or  association,  and  all  other  papers  pertaining  to  its  organization.  If 
it  be  a  corporation  organized  under  the  laws  of  Michigan  it  shall  also 
file  with  the  commission  a  copy  of  its  articles  of  incorporation,  con- 
stitution and  by-laws,  and  all  other  papers  pertaining  to  its  organiza- 
tion. If  it  shall  be  an  investment  company  organized  under  the  laws 
of  any  other  state,  territory  or  government,  incorporated  or  unincor- 
porated, it  shall  also  file  with  the  commission  a  copy  of  the  laws  of 
the  state,  territory  or  government  under  which  it  exists  or  is  incor- 
porated, and  also  a  copy  of  its  charter  and  the  certificate  of  the  proper 
officer  of  such  state  showing  that  it  is  authorized  to  transact  business 
there;  and  also  copies  of  its  constitution  and  by-laws,  and  all  amend- 
ments of  any  of  the  above  mentioned  instruments  which  have  been 
made,  and  all  other  papers  pertaining  to  its  organization.  It  shall 
also  pay  a  filing  fee  of  one- tenth  of  one  per  cent  upon  the  face  value 
of  the  securities  for  the  sale  of  which  application  is  made:  Provided, 
ho-wever,  That  such  filing  fee  shall  not  be  more  than  one  hundred  dol- 
lars, nor  less  than  ten  dollars. 

SEC.  5.  All  of  the  above  described  papers  shall  be  verified  by  the 
oath  of  a  member  of  the  co-partnership  or  company,  if  it  be  a  co-part- 
nership or  company,  and  by  the  oath  of  a  duly  authorized  officer,  if  it 
be  a  corporation  or  an  unincorporated  association.  All  such  papers, 
however,  as  are  recorded  or  are  on  file  in  any  public  oltice  shall  be 
further  certified  by  the  officer  of  whose  records  or  archives  they  form-  a 
part,  as  being  correct  copies  of  such  records  or  archives. 

SEC.  (>.  Every  foreign  investment  company  before  offering  for  sale 
any  of  its  stocks,  bonds  or  other  securities  in  this  State  shall  also  file 
its  irrevocable  written  consent  that  suits  and  actions  may  be  com- 
menced against  it  in  the  proper  court  of  any  county  in  this  State  in 
which  a  cause  of  action  may  arise  or  in  which  the  plaintiff  may  re- 
side, by  the  service  of  any  process  or  pleadings  authorized  by  the  laws 
of  this  State,  on  the  Commissioner  of  the  State  Banking  Department, 
said  consent  stipulating  and  agreeing  that  such  service  of  such  process 
or  pleadings  on  such  commissioner  shall  be  taken  and  held  in  all 
courts  to  be  as  valid  and  binding  as  if  due  service  had  been  made  up- 
on the  company  itself,  and  said  instrument  containing  such  consent 
shall  be  authenticated  by  the  seal  of  said  foreign  investment  com- 
pany, and  by  the  acknowledged  signature  of  a  member  of  the  co-part- 
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nership  or  company,  if  it  be  a  co-partnership  or  company,  or  by  the 
acknowledged  signature  of  the  president  and  secretary  of  the  incor- 
porated or  unincorporated  association,  if  it  be  an  incorporated  or  un- 
incorporated association,  and  shall  in  such  case  be  accompanied  by  a 
duly  certified  copy  of  the  resolution  of  the  board  of  directors,  trus- 
tees or  managers  of  the  corporation  or  association,  authorizing  the 
secretary  and  president  to  execute  the  same.  In  case  any  process  or 
pleadings  mentioned  in  this  act  are  served  upon  the  Commissioner  of 
the  State  Banking  Department,  it  shall  be  by  duplicate  copies,  one  of 
which  shall  be  tiled  in  the  office  of  the  Michigan  Securities  Commis- 
sion and  another  immediately  forwarded  by  registered  mail  to  the 
head  office  of  the  person  or  corporation  against  which  said  process 
or  pleadings  are  directed. 

SEC.  7.  Said  application  shall  be  heard  by  the  said  commission  at 
the  next  regular  meeting  after  said  application  is  tiled  (providing  such 
filing  shall  precede  such  monthly  meeting  by  twenty-four  hours),  or  at 
a  special  or  adjourned  meeting  of  said  commission,  but  if  such  appli- 
cation is  heard  at  a  special  or  adjourned  meeting  of  said  commission 
the  secretary  shall  give  such  applicant  at  least  two  days'  notice  of  such 
hearing.  Said  commission  may  have  power  to  adjourn  such  hearings 
upon  such  applications  from  day  to  day  or  from  time  to  time. 

SEC.  S.  The  said  commission  shall  have  power  to  demand  from  any 
investment  company  seeking  to  come  under  the  provisions  of  this  act 
any  further  information  other  than  such  investment  company  is  re- 
quired to  furnish  under  the  provisions  of  this  act  which  shall  be  neces- 
sary to  the  end  that  the  commission  may  be  put  in  possession  of  all 
facts  and  information  necessary  to  qualify  it  to  properly  pass  upon  all 
questions  that  may  come  before  it.  It  may  make  or  have  made  under 
its  direction  a  detailed  examination  of  such  investment  company's  prop- 
erty, business  and  affairs,  which  examination  shall  be  at  the  expense 
of  such  investment  company.  It  may  cause  an  appraisal  to  be  made, 
at  the  expense  of  said  investment  company,  of  the  property  of  said  in- 
vestment company,  including  the  value  of  patents,  good  will,  promo- 
tion and  intangible  assets,  and  it  may  fix  the  amount  of  stocks,  bonds 
and  securities  that  shall  be  issued  by  any  corporation,  foreign  or  do- 
mestic, in  payment  for  property,  patents,  good  will,  promotion  and 
intangible  assets  at  the  value  it  shall  tind  the  same  to  be  worth  and 
may  require  that  such  stocks  and  securities  so  issued  for  such  properly, 
patents,  good  will,  promotion  and  intangible  assets  shall  b'e  deposited 
in  escrow  under  such  terms  as  said  commission  may  prescribe.  And 
said  commission  may  withhold  its  license  to  sell  such  stocks,  bonds 
and  securities  if  such  corporation  has  issued  stocks,  bonds  and  securities 
in  payment  for  properly,  patents,  good  will,  promotion  and  intangible 
is  in  excess  of  their  value  as  found  by  said  commission  or  if  said 
stocks,  bonds  and  securities  are  not  deposited  in  escrow  according  to 
the  terms  tixed  by  such  commission  until  such  stocks,  bonds  and  securi 
tics  issued  in  payment  for  property,  patents,  good  will,  promotion  and  in- 
tangible  ;is>eis  in  excess  of  the  value  so  found  by  said  commission  have 
been  surrendered  to  such  corporation  and  cancelled  by  it,  and  until  th<1 
said  slock  has  been  deposited  in  escrow  under  the  terms  prescribed  by 
said  commission. 


SEC.  9.  It  shall  be  the  duty  of  said  commission  to  examine  the 
statements  and  documents  filed  in  its  office  by  any  investment  com- 
pany and  the  reports  of  any  investigation  conducted  under  the  direc- 
tion of  said  commission  and  to  hear  such  applicant  and  it  shall  have 
power  to  examine  under  oath  any  person  interested  or  connected  with 
such  investment  company,  and  if  said  commission  finds  that  the  pro- 
posed plan  of  business  of  said  investment  company,  or  that  its  proposed 
contracts,  stocks,  bonds  or  other  securities  are  fraudulent  or  are  of 
such  a  nature  that  the  sale  of  such  contracts,  stocks,  bonds  or  other  se- 
curities would  in  the  opinion  of  said  commission  work  a  fraud  upon 
the  purchaser,  then  said  commission  shall  disapprove  the  sale  of  such 
proposed  contracts,  stocks,  bonds  or  other  securities  and  shall  notify 
such  investment  company  by  registered  mail  of  its  findings  and  dis- 
approval, and  it  shall  be  unlawful  for  such  company  to  do  any  business 
in  the  way  of  selling,  offering  for  sale,  taking  subscriptions  for,  or  ne- 
gotiating for  the  sale  in  any  manner  whatever  of  any  such  contracts, 
stocks,  bonds  and  other  securities  in  this  State;  and  said  contracts, 
stocks,  bonds  and  other  securities  shall  not  be  sold  in  this  State.  If, 
however,  said  commission  shall  not  find  that'  the  proposed  plan  of  bus- 
iness of  said  investment  company  or  that  its  proposed  contracts,  stocks, 
bonds  or  other  securities  are  fraudulent  or  are  of  such  a  nature  that 
the  sale  of  such  contracts,  stocks,  bonds  or  other  securities  would  in  the 
opinion  of  said  commission  work  a  fraud  upon  the  purchaser  thereof, 
then  it  shall  approve  the  sale  of  such  stocks  in  the  State  of  Michigan 
and  issue  its  certificate  in  substantially  the  following  language: 

"This  is  to  certify   that  the   

has  this  date  been  given  permission  to  sell  $ of  its 

within    the   State   of 

stocks,  bonds  or  securities. 

Michigan.     The  Commission  docs  not  recommend  the  purchase  of  this 
security. 

Dated. 

In  Witness  Whereof,   1    have  hereunto  affixed   the  corporate  seal  of 
the  Michigan  Securities  Commission. 

I'SHAL)  

Secretary." 

The  words  "The  commission  docs  not  recommend  the  purchase  of  this 
security"  shall  he  printed  in  type  two  sizes  larger  than  any  other  part 
of  said  certificate,  and  in  case  said  certificate  or  the  fact  that  said  coin- 
mission  has  approved  said  security  is  printed  or  published  in  any  cir- 
cular, pamphlet  or  newspaper,  the  words  "The  commission  does  not  rec- 
ommend the  purchase  of  tins  security"  shall  be  printed  in  type  two  sizes 
larger  ihan  the  type  in  which  the  statement  of  fact  that  such  security 
li:is  been  approved  by  said  commission  appears. 

S  ]•;<-.  10.  Any  person,  firm,  co-partnership,  corporation  or  association 
whether  domestic  or  foreign,  not  the  issuer,  who  shall  in  this  State 
sell  or  offer  for  sale  any  of  the  stocks,  bonds  or  other  securities  issued 
by  any  foreign  or  domestic  investment  company,  except  the  securities 
specifically  exempted  in  this  act,  or  who  shall  by  advertisement  or  other- 
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wise  profess  to  engage  in  the  business  of  selling  or  offering  for  sale 
such  securities,  shall  be  deemed  to  be  a  "dealer"  in  such  securities  with- 
in the  meaning  of  this  act,  and  no  dealer  within  the  meaning  of  this 
act  shall  sell  or  oiler  for  sale  any  such  securities  or  profess  the  busi- 
ness of  selling  or  ottering  for  sale  such  securities  unless  and  until. he 
shall  have  filed  a  list  of  the  same  in  the  office  of  the  Michigan  Securities 
Commission  as  in  this  act  provided.  The  term  "dealer"'  shall  not  in- 
clude an  owner  not  issuer,  of  such  securities  so  owned  by  him  when 
such  sale  is  iiot  made  in  the  course  of  continued  and  successive  tran- 
saclions  of  a  similar  nature,  nor  one  who  in  a  trust  capacity  created 
by  law  lawfully  sells  any  securities  embraced  within  such  trust. 

SEC.  11.  Any  dealer  desiring  to^sell  or  offer  for  sale  within  this 
Stale  any  stocks,  bonds  or  other  securities  not  exempted  under  the 
terms  of  this  act,  shall  first  register  with  the  Michigan  Securities' 
Commission  and  shall  furnish  said  commission,  upon  oath,  in  such  form 
as  the  commission  shall  prescribe,  the  following  information,  to-wit: 
'1  he  dealer's  name,  residence  and  business  address,  the  general  char- 
acter of  the  securities  to  be  dealt  in,  the  place  or  places  where  the  bus- 
iness is  to  lie  conducted  within  this  State,  and  where  the  business  in 
this  State  is  not  to  be  conducted  by  the  dealer  in  person,  then  the  names 
and  addresses  of  all  the  persons  in  charge  thereof.  Said  dealer  shall 
pay  to  the  commission  a  fee  of  fifty  dollars  and  shall  furnish  said  com- 
mission with  such  other  information  in  addition  to  that  above  speci- 
fic i  as  said  commission  shall  deem  necessary  in  order  to  thoroughly 
acquaint  such  commission  with  the  character  of  the  business  of  said 
dealer.  All  authorized  agents  of  any  dealer  shall  be  registered  with 
the  commission  and  the  name  of  any  agent  shall  be  stricken  from  the 
register  by  the  commission  upon  the  written  request  of  the  dealer  and 
additional  agents  may  be  registered  by  the  commission  upon  like  re- 
qmsi  of  the  dealer:  Provided,  That  no  agent  shall  act  as  such  until 
his  name  and  address  shall  be  registered  with  the  commission.  If  the 
dealer  shall  be  a  non-resident  of  this  State  or  a  corporation  other  than 
a  domestic  corporation,  he  shall  at  the  time  he  registers  with  the  com- 
mission, file  with  the  commission  a  written  duly  authenticated  appoint- 
ment of  the  Commissioner  of  the  State  Banking  Department  of  this 
State  as  his  or  its  agent  in  Michigan  upon  whom  process  or  pleadings 
may  be  "served  for  and  on  behalf  of  the  dealer,  which  appointment  shall 
be  irrevocable.  I'pon  compliance  by  such  dealer  with  the  provisions 
of  this  act  the  said  commission  shall  issue  to  such  dealer  a  license  un- 
der the  seal  of  said  commission  and  signed  by  the  secretary  thereof, 
which  said  license  shall  be  good  until  revoked  by  said  commission  for 
gnod  cause  upon  notice  to  such  dealer  and  a  hearing  duly  had:  I'roridcil 
lurllirr.  Thai  said  commission  shall  issue  the  license  provided  for  in 
this  section  to  each  dealer  registered  under  act  one  hundred  forty-three 
<>f  the  Public  Acts  of  nineteen  hundred  thirteen  upon  the  payment  to 
said  commission  of  the  sum  of  one  dollar,  and  shall  also  issue  licenses 
under  the  terms  of  this  act  and  upon  the  payment  of  the  sum  of  twenty 
live  cents  to  such  agents  as  were  registered  under  the  provisions  of 
said  act  number  cue  hundred  forty-three  of  the  Public  Acts  of  nine- 
leu  hundred  thirteen. 

Si:« '.   IL'.     In   addition   to  the  filing  and  examination  fees  herein  pro- 
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vided  for  to  be  paid  by  investment  companies  and  dealers,  there  shall 
be  charged  and  collected  by  said  commission  a  fee  of  three  dollars  for 
the  registration  and  authorization  of  each  agent  of  any  such  invest- 
ment company  or  dealer  and  all  the  fees  and  charges  collected  by  the 
commission  shall  be  turned  into  the  State  Treasury  and  are  hereby  re- 
appropriated  to  the  commission  towards  paying  the  expenses  of  en- 
forcing this  act.  The  expenses  of  said  commission  shall  not,  however, 
be  limited  to  the  moneys  received  by  it,  but  it  shall  have  the  power 
to  incur  all  expenses  it  finds  necessary  in  enforcing  the  provisions 
hereof. 

SEC.  13.  General  accounts  of  every  investment  company,  domestic  or 
foreign,  shall  be  kept  in  a  businesslike  and  intelligent  manner  and  in 
sufficient  detail  that  said  commission  can  ascertain  at  any  time  its 
financial  condition  and  the  books  of  accounts  shall  at  all  times  dur- 
ing business  hours,  except  on  Sundays  and  legal  holidays,  be  open 
to  stockholders  and  investors  in  said  company,  and  the  said  commis- 
sion, or  its  duly  authorized  representatives,  and  all  such  investment 
companies,  shall  be  subject  to  examination  by  said  commission  or  any 
member  thereof,  or  the  clerks,  accountants  or  examiners  thereof,  at 
any  time  said  commission  shall  deem  it  advisable,  and  in  the  same 
manner  as  is  now  provided  for  the  examination  of  State  banks,  and 
such  investment  company  shall  pay  a  fee  for  each  of  such  examinations 
of  not  to  exceed  seven  dollars  for  each  day  or  fraction  thereof  that  any 
member  of  said  commission,  clerk,  accountant  or  examiner  is  absent 
from  the  capitol  building  for  the  purpose  of  making  such  examination 
and  shall  also  pay  the  actual  traveling  and  hotel  expenses  of  the  per- 
son or  persons  making  such  examination  and  the  failure  or  refusal  of 
any  investment  company  to  pay  such  fees,  upon  demand  of  such  com- 
mission, clerk,  accountant  or  examiner,  while  making  such  examina- 
tion shall  work  a  forfeiture  of  the  right  of  such  investment  company  to 
sell  or  offer  for  sale  any  of  its  contracts,  stocks,  bonds  or  other  secur- 
ities in  this  State.  In  case  of  a  preliminary  examination  of  any  in- 
vestment company  by  said  commission  for  the  purpose  of  the  ascertain- 
ment by  said  commission  as  to  whether  said  company  shall  be  permit- 
ted to  come  under  the  provisions  of  this  act,  the  fee  for  such  examina- 
tion shall  be  the  same  as  in  this  section  provided,  and  in  case  it  shall 
be  made  to  appear  to  the  commission  from  the  examination  of  said 
investment  company  after  said  investment  company  has  been  author- 
ized to  sell  its  stocks,  bonds  and  securities  that  the  further  sale  of  said 
stocks,  bonds  and  other  securities  would  work  a  fraud  upon  the  pur- 
chaser, then  said  commission  may  make  an  order  revoking  the  license 
of  said  investment  company  to  sell  its  stocks,  bonds  and  securities  upon 
notice  duly  given  and  a  hearing  duly  had  and  may,  pending  such  hear- 
ing, suspend  the  right  of  said  investment  company  to  sell  its  stocks, 
bonds  and  securities. 

SEC.  14.  It  shall  be  unlawful  for  any  investment  company  or  deal- 
er, or  representative  thereof,  either  directly  or  indirectly,  to  sell  or 
cause  to  be  sold,  offer  for  sale,  take  subscriptions  for,  or  negotiate  for 
the  sale  in  any  manner  whatever  in  this  State,  any  stocks,  bonds  or 
other  securities  (except  as  expressly  exempted  herein),  unless  and  un- 
til said  commission  has  approved  thereof  and  issued  its  certificate  in 
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accordance  with  the  provisions  of  this  act,  nor  shall  it  be  lawful  for 
any  such  investment  company  to  transact  business  on  any  other  plan 
than  that  set  forth  in  the  statements  and  papers  required  to  be  filed 
by  virtue  of  the  provisions  of  this  act  or  the  rules  of  the  commission. 
1 1  shall  be  unlawful  for  any  investment  company  or  dealer,  or  its  or 
his  agents,  to  issue,  circulate  or  deliver  any  advertisement,  pamphlet, 
circular,  prospectus,  or  other  document  in  regard  to  its  stocks,  bonds 
or  other  securities  in  the  State  of  Michigan  differing  in  any  way  from 
the  copy  filed  with  said  commission  as  provided  by  this  act.  It  shall 
be  unlawful  for  any  newspaper  published  in  the  State  of  Michigan  to 
advertise  the  sale  of  any  stocks,  bonds  or  securities  which  have  not 
been  approved  by  said  commission  or  which  are  not  exempt  under  the 
provisions  of  this  act. 

SEC.  15.  No  dealer  within  the  meaning  of  this  act  shall  sell  or  offer 
for  sale  within  this  State  any  of  the  stocks,  bonds  or  other  securities 
of  any  investment  company  unless  such  investment  company  shall  have 
fully  complied  with  all  the  provisions  of  this  act,  nor  until  said  dealer 
shall  have  registered  with  the  commission,  under  the  terms  of  this  act: 
Provided.,  however,,  That  should  any  dealer  desire  to  sell"  or  offer  for  sale 
within  this  State  the  stocks,  bonds  or  other  securities  of  an  invest- 
ment company,  which  has  not  itself  complied  with  the  provisions  of 
this  act,  said  dealer  shall  make  application  to  the  said  commission  for 
license  as  hereinbefore  provided  for  applications  by  investment  com- 
panies and  shall  pay  the  same  fee  required  to  be  paid  by  said  investment 
company. 

SEC.  16.  All  information  obtained  by  the  commission  with  reference 
io  any  securities  and  all  records  of  the  commission  relating  thereto 
shall  be  open  to  examination  by  the  public,  and  it  shall  be  the  duty 
<>f  the  commission  to  preserve  such  information,  and  so  classify  and 
arrange  it.  as  to  facilitate'  examination.  The  commission  may  from 
time  to  time  issue  in  pamphlet  form,  or  by  means  of  newspaper  ad- 
vertisements or  otherwise,  any  and  all  information  regarding  any  and 
jill  contracts,  stocks,  bonds  or  other  securities  sold  or  offered  for  sale 
within  this  State  which  it  deems  would  be  of  public  interest  or  advan- 
tage. All  fees  herein  provided  for  shall  be  paid  into  the  State  Treasury 
by  the  commission  upon  receipt  thereof. 

Si-:« •.  IT.  Nothing  in  this  act  shall  be  construed  to  repeal  or  modify 
any  laws  giving  the  State  Banking  Department  of  this  State  control 
of  and  supervision  over  State  banks  and  the  business  of  banking  in  this 
State,  nor  shall  any  part  of  this  act  be  construed  to  repeal  or  modify 
laws  giving  the  Commissioner, of  Insurance  of  this  State  control  of  and 
supervision  over  the  business  of  insurance  in  this  State,  and  those  en 
gaged  therein. 

C.  IS.  The  commission  shall  adopt  a  seal  with  the  words  "Michi- 
L:;IH  Securities  Commission"  and  such  design  as  the  commission  may 
prescribe,  engraved  thereon,  by  which  it  shall  authenticate  its  proceed- 
ings. Copies  of  -all  records  and  papers  in  the  oilice  of  the  commis 
sinii  certified  by  the  secretary  1  hereof  and  authenticated  by  the  seal  of 
said  Michigan  Securities  Commission  shall  be  received  in  evidence  in 
all  courts  equally  and  with  like  effect  as  the  originals. 

SEC.  19.     Any  person  who  shall  knowingly  or  wilfully  subscribe  to  or 
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make  or  cause  to  be  made  any  false  'statement  or  false  entry  in  any 
book  of  any  investment  company,  or  who  shall  exhibit  any  false  paper 
with  the  intention  or  for  the  purpose  of  deceiving  any  person  authorized 
to  examine  into  the  affairs  of  said  investment  company  or  shall  make 
or  publish  any  false  statement  of  the  financial  condition  of  said  invest- 
ment company  or  false  statement  relating  to  the  contracts,  stocks, 
bonds,  or  other  securities  by  it  issued  and  offered  for  sale,  shall  be 
deemed  guilty  of  a  misdemeanor  and  shall  be  punished  as  hereinafter 
provided. 

SEC.  20.  The  commission  shall  provide  for  the  furnishing  to  those 
who  may  apply  therefor,  of  any  information  regarding  any  investment 
company  or  its  affairs,  which  is  on  file  in  its  office,  said  commission  to 
charge  therefor  approximately  the  cost  of  preparing  such  information. 
All  fees  collected  under  the  provisions  of  this  act  shall  be  paid  into  the 
State  treasury  on  the  first  day  of  each  and  every  calendar  month,  and 
a  complete  record  of  all  fees  received  shall  be  kept  in  the  office  of 
the  commission,  and  all  said  fees  so  turned  into  the  State  treasury  are 
hereby  re-appropriated  to  the  commission  for  the  purpose  of  paying 
salaries  and  expenses  necessary  for  carrying  this  act  into  effect.  The 
members  of  the  commission  shall  perform  the  duties  imposed  upon  them 
and  each  of  them.,  by  the  terms  of  this  act,  without  other  compensation 
than  the  salaries  paid  them  by  the  State,  but  they  shall  be  entitled  to 
receive  their  actual  expenses  incurred  when  absent  from  the  seat  of 
government  on  business  of  the  commission. 

SEC.  21.  Every  investment  company,  domestic  or  foreign,  shall  file 
during  the  month  of  January  in  each  and  every  year  a  detailed  state- 
ment in  such  form  and  containing  such  information  as  the  commis- 
sion shall  require  showing  its  condition  at  the  close  of  business  on  the 
preceding  December  thirty-first,  and  shall  at  the  same  time  pay  a  fil- 
ing fee  therefor  of  one  dollar. 

SEC.  22.  The  supreme  court  upon  petition  of  any  person  aggrieved 
may  review  by  certiorari  any  final  order  of  determination  of  the  com- 
mission. The  issuance  of  the  writ  shall  not,  however,  unless  specifically 
ordered  by  the  court,  operate  as  a  stay  of  proceedings. 

SEC.  23.  Any  person  or  persons  who  shall  violate  any  of  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  not  more  than  one  thousand  dollars 
or  shall  be  imprisoned  in  the  county  jail  for  not  more  than  one  year, 
or  both  such  fine  and  imprisonment  in  the  discretion  of  the  court. 

SEC.  24.  Should  the  courts  of  this  State  declare  any  section  or  pro-1 
vision  of  this  act  unconstitutional  or  unauthorized,  or  in  conflict  with 
any  other  section  or  provision  of  this  act,  then  such  decision  shall 
affect  only  the  section  or  provision  so  declared  to  be  unconstitutional 
or  unauthorized  and  shall  not  affect  any  other  section  or  part  of  this 
act. 

SEC.  25.  Act  one  hundred  forty-three  of  the  Public  Acts  of  nineteen 
hundred  thirteen  and  all  acts  or  parts  of  acts  in  conflict  herewith  are 
-hereby  repealed. 

Approved  April  9,  1915. 
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